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SUBJECT: HUNGARY EYES U.S.-YUGOSLAV TRADE 

1. VILAGGAZDASAG AUGUST 26 CARRIES ARTICLE UNDER MOSCOW 
NARODNY BANK BYLINE CONCERNING U.S.-YUGOSLAV TRADE AND 
ECONIMIC RELATIONS. ARTICLE NOTES THAT: 

- TOTAL TRADE WAS 700 MILLION DOLLARS IN 1974; 

- YUGOSLAVIA HAS MFN; 

- U.S. IS YUGOSLAVIA'S LARGEST MARKET FOR MANY GOODS; 

- NEITHER COUNTRY HAS A SUBSTANTIAL TRADE SURPLUS 
WITH THE OTHER; 

- THE TWO COUNTRIES HAVE NUMEROUS JOINT OPERATIONS. 

2. COMMENT: THE ARTICLE OBVIOUSLY COMPARES YUGOSLAVIA'S 
ECONOMIC RELATIONS WITH THOSE OF HUNGARY. WHOSE TOTAL TRADE 
WITH U.S. IN 1974 WAS 81 MILLION DOLLARS, EXCLUDING 

50 MILLION ONE-SHOT GOLD COIN RE-EXPORTS BY HUNGARY TO 
U.S. HUNGARY DOES NOT HAVE MFN, AND NO MEANINGFUL JOINT 
COMPANIES. WE DO NOT KNOW FOR WHAT REASON OR REASONS 
NARODNY BANK DECIDED TO PUBLISH ARTICLE. WHAT INTERESTS 
US, HOWEVER, IS THAT VILAGGAZDASAG, ORGAN OF HUNGARIAN 
CHAMBER OF COMMERCE, USING SOVIETS AS UMBRELLA POINTS 
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UP TRADE PROSPECTS FOR HUNGARY IN U.S. MARKET. 
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IMPLICITLY, JOURNAL SEEMS TO BE SAYING IF YUGOSLAVIA 
CAN DO IT, WHY CAN'T HUNGARY? 

MCAULIFFE 
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